
BEFORE THE

BOARD OF OIL, GAS & MINING

DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

Pursuant to notice, the above matter oame on for hearing before the

Board of Oil, Gas & Mining (the "Board") at its regularly scheduled hearing held in

Salt Lake City, Utah on January 22,lggl . Members of the Board present at the

hearing included Chairperson Dave Lauriski and members Jay L. Christensen,

Thomas B. Faddies, Judy F. Lever, Raymond Murray and Kent G. Stringham.

Board member Elise L. Erler was present, but she recused herself and took no part

in hearing or deciding this matter. International Uranium (USA) Corporation (the

"Operator") did not have a representative present during the hearing. Assistant

Attorney General Patrick J. O'Hara acted as counsel to the Board.
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IN TI{E MATTER OF TTIE FORM
AND AI\{OUNT OF TIIE
REPLACEMENT SURETY FOR TIIE
LASAI-SNOWBALL MINE IN SANT

ruA}I COUNTY, U-TAH OPERATED
BY INTERNATIONAL URA}IIUM
(usA) coRPoRATroN

FINDINGS OF FACT,
CONCLUSIONS OF LAW
AI.{D ORDER APPROVING
FORM AI.{D AI\{OI]NT OF
THE SURETY

Cause No. 1W0371026

(Matter Heard by the Board
l/22/97 as Agenda Item No. 3)



Having duly considered the form and amount of the proposed surety,

and all of the information provided to the Board at the hearing, the Board rules as

follows:

FINDINGS OF FACT

1. The Utatr Division of Oil, Gas and Mining (the "Division"), by

and through staffmembers Mary Ann Wright, D. Wayne Hedberg and Anthony A.

Gallegos, recommended that the Board approve a reclamation surety for the

Operator's mine, in the form of a $165,900 irrevocable letter of credit (tr-OC) issued

by Norwest Bank Colorado, National Association of Denver, CO, for the reasons

set forfh in detail in that certain letter dated January 7,1997 to the Board from the

Division" and the supplemental attachments thereto, including those attachments

which were distibuted to the Board members at the hearing, which documents are

attached hereto collectively as Exhibit A (the "Recommendation").

2. As set forth in the Recommendation, in consultation with the

Operator, the Division had, prior to the hearing, determined that the cost to reclaim

the 42 acres of the Mine which is covered by the Operator's notice of intention to

mine will be $165,900 escalated to2002 dollars, based on site-specific calculations

reflecting the Division's cost to reclaim the Mine.
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2. All of the facts sets forth in the Recommendation are hereby



incorporated by reference and are hereby expressly adopted by the Board as the

Board's own factual findings.

CONCLUSIONS OF LAW

1. The Board has the authority under Utah Code Ann. Sec. 40-8-

7(e) (1953, s amended) and Utatr Administrative Code Pt6474-113.4 to determine

the form and amount of the reclamation surety for the above-captioned mining

operation.

2. The Board has the power, under Utatr Adminisffative Code

R6474-113.4.12, to accept as a reclamation surety an ILOC payable to the

Division in the form and amount attached to the Recommendation.

3. An ILOC issued by Norwest Bank Colorado, National

Association payable to the Division for itself and as agent for the United States

Departnent of the Interior, Bureau of Land Management in the exact amount of

$165,900, in the form attached to the Recommendation, is a form and amount of

reclamation surety acceptable to the Board in this matter.
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ORDER

Based on the foregoing Findings of Fact and Conclusions of Law, IT

IS TIEREBY ORDERED:

The Operator may engage in mining operations at the Lasal-Snowball

Mine because the Operator has provided to the Division a suitable reclamation

surety in the form of the ILOC attached to the Recommendation, payable to the

Division in the exact amount of $165,900.

ISSUED tftir 13 day of February, lgg7 .

STATE OF UTAH
BOARD OF OIL, GAS & MINING

By rcrt*'
Dave D. Lauriski, Chairman
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I hereby certiff that, on Ue l) day of February, Igg7, I mailed,
postage prepaid, a tme and correct copy of the foregoing FINDINGS OF FACT,
CONCLUSIONS OF LAW A}.ID ORDER APPROVING FORM AT.ID AMOUNT
OF TTIE SURETY to the following:

President
International Uranium (USA) Corporation
c/o President of Energy Fuels Nuclear, Inc.
Three Park Cenffal, Suite 900
1515 Arapatroe Street
Denver, CO 80202

I firther certiff that I caused copies of same to be hand-delivered on said date to:

Mr. JamcsW. Csrtcr
Drcctor
Dvision of Oil, Gas & Mning
Dcpartncnt ofNatunt Rcsourccs, Statc of Utah
1594 WcstNorth Tcrnptc, Suitc l2l0
Box 145801
Salt Lakc City, UT 841 14-5801

!tr. Inwdl P. Bnrxton
DcputyDiroctor
Dvision ofOil, Gas & Mning
Dcpartncnt of Natural Rcsourccs, Statc of Utah
1594 WetNorth Tcrnplc, Suite l2l0
Box 145801
Salt Lakc City, UT 841 14-5801

lv{s. MaryAnn Wright
Associatc Dircctor-Mning
Dvision ofOil, Gas & Mning
Dcparhrcnt ofNatunl Rcsourccs, Statc ofUtah
1594 WcstNorth Tcrnplc, Suitc l2l0
Box 145801
Salt I^akc City, UT 84114-5801

Mr. D. WayncHodberg
Permit Supervisor

Dvision of Oil, Gas & Mining
DcparBncnt ofNaturat Rcsourccs, Strte ofUtrh
1594 WestNorth Tcmplc, Suitc l2l0
Box 145801
Salt Lakc City, UT 841 14-5801

Mr. AnthonyA. Gatlcgos
Scnior Rcclamation Spccialist
Dvision ofOil,Gas & Mning
Dcpartncnt ofNatural Rcsourccs, Statc ofUtah
1594 WcstNorth Tcrnplc, Suite l2l0
Box 145801
Salt Lake City, UT 841 14-5801

PrtickJ. OThra,Esq.
Assistant Attomcy Gcncral
Ofticc of thc Attomc,y Gcncral, State ofUhh
1594 WctNorth Tcmplc, Suitc 3(X)

Box 140855

Salt Lakc'Cig, UT 84 I 144855

Secretary to the Board
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s
MiduclO. Lcavitt

Gwac
Tcd Stewart

blecrrtive Directc
Jamce W. Carter
Divisioo Dirutc

State of Utah
DEPARTMENT OF NAII'RAL RSSOI'RCES
DMSION OF OIL, GA.S AI.ID MINING

1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Uuh 84114-5801
(801) 538-5291
(801) 359-39,m Gax)

January 7, L997

Board of Oil, Gas and MiningTO:

THRU:

TTIRU:

FROM:

RE: Reouest for Board Approvd. Amount and Form of Prooosed Replaccment Reclamation
Suretv. International Uranium (USA'| Corooration flUC). I-aSal-Snowball Mine.
M/037/026. San luan Comtv. Utah

At the r€quest of the operator, the Division seeks the Board's conditional approval of the amCImt

and form of r€clamation surcty provided by IUC for tbc kSal-Snouftall Mine locat€d in San luan
County, Utah. The form of su€ty is a surcy bond for the amount of $165,900. The sur€ty jointly lists
thc Division" the BLM, and the Forcst Service.

Enerry Fuels Nuclear, Inc. is in the process of acquiring/transfening the r aSal-Snocfuall Mirc
currEotty ocmed by Umctco Min€rals Corporarion. In urn" IUC is purchasing all the asscts conhollcd by
Encrry Fuels Nuclear. Closing for the acquisition of Energy Fuels Nuclear by IUC is tentarively sct for
thc end of lanuary 1997. IUC is seeking conditional approval so tbe rcplacement suety can become
cffcctive at the time of the actud acquisition closi4g. If the Boad accepts this pro'posal, the Division
urwtd not slgn the forms transfening the sitc from Umerco to IUC until the actrd suttty is received.

This operation is an underground uranium minc which was put on staodby in 1990. Final signed copics
of ec Rcclamation Coutract will be available by the Board Hearing. Final signcd copies of the su€fy
bood wil be available at the time of closing.

Anached for your rerriew are copies of the following documents:

l. Summary checklist
2. Executive sunmary
3. Location maps
4. Reclamation surety estimate
5. Draft Reclamation Contract (Form MR-RC)
6. Draft Surety bond (Attachrnent B - MR Form 6)

Thank you for your time and consideration of this request.

EXHIBIT

TA



DOGM MINERAI-S PROGRAM

Checklist for. Board Approval
cf

FORM AND AMOTJNT OF STJRETY

Prcpar€d lanuaty 6,1997

Company Name: Internalional Uranium (USA) Corp
MineName: IaSal-Snowball
File No.: Ml0371026

Itenu
Provided
Yes No Remarks

Executive Summary x
location Map x
Reclamation Bond Estimate x 1989 cstimarc and 1997 update

Signed Reclamation Contract X Signed copy available by Hearing date

Sigued Power of Attorney/
Affidavit of Qualification

Bond/Reclamation Surety X Signed copy at time of Closing

Surety Sigr Off
(Ottcr $rclFodcrel fgarlcs)

X Ioint zurety forms used

RDCC contactd x N/A



EXECUTIVE SUMMARY
* ic * * * * * * tt * * t( l( l( tf * * *

UI{'TON CARBIDE CORPORATION

Ia. Sal-Snowball Mines

T. 2Bs., R. 2\E.; T. 29s., R. 2LE.
T. 29S., R. 258.; T. 28S., R..-258.

SaJx Juan County, Utah

Acrlo3T 1026

Decerber L2, L978

f.ii.lipt
i:



I,OCATTON:

Union Carbid.e Corporation is operating an r:nderground. rand.orn room and
pi1lar operation located in the foJ-l.owi-ng location: Sections 3\, 35, and15,
Torrnship 28 South, Range 2! dast; Sections 1, 2, l, and 12, Tovnship 29 South,
Range 2! East; Section 5, Township 29 South, Range 25 East; Section 11, Tovn-
ship 28 South, Range 25 East, SLBM, San Juan County, Utah.

The application i-s for two und.ergror:nd. r:ranium mines that vill eventually
be connected through'u:rclerground. vorkings. Two declines rrith associated. sur-
face facilities consisting of vaste-rock drnps, ore stockpiles, shop, and office
facilities, vent shafts, and access road.s presently exist. A vertical shaf't is
also being d.eveloped..

Consult.the enclosed. maD for mine site location.

SOITS AND GEOIOGY:

Ihe mine sites are d.eveloped. on rolling topograptry vith shallow soils. Soils
vere not stockpiled. prior to the com'nencement of nining. Union Carbide will:
attempt to establisb vegetation of the spoil material anci disturbed. areas without
spread.ing topsoil.

IIYDR0IOGY: ,.-"\

Itrere are rlo perennial strenrns irmed.iately acfacent to the mine site. The '".- '.''

La Sal decline, Beaver shritt nnd. associatecl facilities pose ninimal eroslon pot-'
ential as they are located on relatively flet ground.. The Snowbnl'l Mins s{1s
and. access roatl; hovever, have a greater potential erosion problen. The m{ae
is J-ocated on a hillside adJacent to an ephemera-l drainage. The eccess road crosses
the d.raiuage.

Groundwater in the area is d.evelopeci in the thick gravel alluvial surficial
deposit B.Dd in the imnediately r:nd.erlying Dakota nnd. Burro Canyon Fo:rnations. The
uine is developed in tbe basgl Sal-t Wash member of the Morrison Formation. Tbig
Fotmation lies directly beloif tbe Burro Canyon Fo:nation.

Ground water vas encountered during tbe d.rilling of the Beaver C1aim #2
Ventbole. The hole vas groutetl end. presently seeps approximately 8 gallons per
ulnute.into the mine. The water is used for rnining purposes. No d.ischarge to
the surface exists or is planaect. Potential irnpact on J.ocal groundwater l-s
probably ninimal.

i



E)CECI.I:II\,IE SUMMARY
Union Carbide Corp.
LeSal-Saovball- Mines
Page Tuo

ECOI,OGY:

Pinyon pine and Juniper compri-se the overstory and the understory is comprised.
of sagebrush and native grasses et the Shovball Mine site. Ttre La Sal ancl Beaver
sites are located in the sagebrush-native grass ramge coumunity. fhe mine sites

- 

bave limited value for vildlife habitat.

STRUCTTIRES AND FACTLTTTES:

bcisti-ng aacl proposed. structures and. facillties at the three surface facility'
sites are ].lstedl belon.

La Sal_sitg:

' One decline Shed.
Access roails Compressor building
Shop facilities Power station
I.Iater tanks Ore stocktrriles
1\ro trailors Waste-rock durnps
Storage facilities Poricler magazine
Et6vbingxisting antl proposed vent holes to serve the three mine complex

gugrbqlL_slte: 
-

Access road. Conpressor
Shop and office builtling l{aste-rock drmp
Trans'nlsslon station Ore stockpile
One dtecline

Beevgr_slte:

One double eutry vertical shaft
Eolst house
Coupressor buildiug
Ore bins
Transmission stati.on
Frolnsetl waste-rock dunp

MIITING AND RECI,AI.{AITIOIT:

Union Carbi<le has co,,mited, to the items Liste<l belov.
During Ooerations:

a. Miuing will be conducted in a safe, souricl technical antl pruclent
miner-Iike manner.

isl



DTECUTI\TE SUMMARY

Union Carbide Corp-
La Sal-Snovball Mines
Page Three

hrture site erpansion will salvage topsoil in advance of development
ancl it vill- be stored in stabilized. and revegetated stockpiles.

New access roads will be constructecl in a manner to alrov for
proper d.rainage.

Revegetation tests v-il-I be employed.

During the construction of vaste dunps necessary precautions rril1 be
takeu to avoid. clisrupting the natural ephemeral drainage.

'Afber Operations:

a. Surface debris, scrap metal, discard.ed. vood., and. unuseable buildings
wi].]- be buried or removed from the site.

b. Portals, shaftsr errd. ventilation holes rrilL be sealed. to prevent
unauthorized. or accidental entry.

c. Dunps, pad.s,and. other disturbed sites rrill be stabilized by round.ingoff outer edges, red.ucing the slope of the rock faces antl regrad.i.n6
drainage contours.

conpacted. surfaces wiJ.J. be scerified., seed.ed witb a grass-shrub seed
rnixture in the fal-1 , end. d.rag covered..

Ttre main road. tbrough the site wiJ-J- be J-eft open for access.

Reclained areas vill be monitored and reseeded. if necessary.

IMPAC1IS:

The La SaI end SuovbaJ-I fa.cilities vere in existance prior to the Utah Mined
L,ancl Reclametion Act. The Beaver facilities are relatively uew. Tbe Miuing an<t
Reclanatton Plan is d.esigned. to eli'ninate saf6ty hazard.s and red.uce envlronmental
and vlsual impacts

SUR TY ESTII"IATES:

Reclamation surety for this operation was estimated to A. if\rSL\,Mwhich
Lncludes 5l inftation for the tl Vear life of the mine. fhe surety estimate
includes the fol1or,r-ing:

,J

b.

c.

d.

e.

d.

e.

f.



EICECUTIVE SUMMARY
Union Carbicle Corp.
La Sal-Snovball- llines
Page Four

a. Sealing of trlo declines and tbe verbical shaft.

b. Sebling of eleven veat shafts.

c. Removal of structures and equipment.

d. Remonal of trash a.nd. debris.

e. Regracling of spoil piles.

f. Scarification and. reseeding of d.isturbed a.reas.

' S. Superuisory J-abor.

h. Renoval of hazardous substances.

i. Reseed.ing ancl monitoring if necessa4r.

J. 5l inflation for the proposed. mine 1ife.
A copy of the reclamation surety estinate is enclosed..

APPLICATIOtr EISBORY:

June 23' 1977 laitial- applicatlon, d.atecl June 20 , L97'(,
recelved..

April 12, 19?B First Division fietd inspection.

December 8, L9?8 second. Division fierdl. inspection.
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Project Locotion

Snowboll Incline Site
4.2 ocres

LoSol Inclinc Site
| 6.0 ocrcs

Umetco Minerols CorPorotion
LoSol. Snowboll ond Pondoro Mines

rt/037 /026 ond rt/037 /012' 
Son ,Juon CountY, Utoh

5.61q; 1'r1320' (t/a milc)
Mop Compiled June 30, 1989

I(tT Sfotc of Utoh
l\-ll- llalu?ol i.tour'..r
Va olt. oot.na rhlnt

Pondoro Mine Sitc
15.2 ocrer

:r
.t

Beover Shoft Site
8.8 ocreg

l-, /o uire-.|



Totol Disturbonce
. for the

Snowboll Incline Areo
4.2 ocres

Building
750 squore feet

t
N

I

Tronsformer
ond Fenceline
90 lineor feet

Building
2100 squore feet

#5 Borehole

Umetco Minerols CorPorotion
LoSol, Snowboll Mines
Snowboll Incline Site

M/$7 /026
Son Juon CountY, Utoh

Scole: 1" =200'
MoP ComPiled June 29. 1989

STATE OF UTAH
NATURAL RESOURCES
Otl. Gas & Mlntng

Snowboll
lncline

Pondoro



Totol Disturbonce
for the
LoSol Incline Areo
16.0 ocres

t
N

i

4

-a-

.:. -aE- cT^Tfr 0F UTAHA:t!=:€ll=l vlnr!

= 
NATURAL RESOURCES

:: oll, cas & Mtnlng

Woste Dump
2,0 ocres

Low Grode Stockpile
0.3 ocres

Topsoil Stockpile
0.2 ocres

12OO cubic yords

Umetco Minerols Corporotion
LoSol, Snowboll Mines

LoSol lncline Areo
M/037 /026

Son Juon County, Utoh
Scole: 1" =200'

Mop Compiled June 29, 1989

-f \ losot

K \rncrine

Ore Stockpiles
0.1 ocres

'-4, auiroines // D
7400 squore teetl I-u)

Woste Dump
2.6 ocres



./ab.t,g

Totol Disturbonce
for the
Beover Shoft Areo
8.8 ocres

Tronsformer ond Fenceline
150 lineor feet

Powerline

Power Hole

Pod ond Bin Areo
1 300 squore feet

Hole (7')

t
N
j

Mop Compiled Junc 29, 1989

-444

EEB STATE OF UTAH
# NATURAL REsouRcES

Y v otl. oaa & Mtrrlng

Umetco Minerols CorPorotion
LoSol, Snowboll Mines

Beover Shoft Site
M/o37 /026

Son Juon County, Utoh
Scole: 1" =200'

Hoist
1 000

. Vent
Building
squore feet

Diversion Ditch
0.4 ocres
1100 lineor feet

Low Grode
Ore Stockpile

3.4 ocres

Woter Well

Compressor Building
750 squore feet

Ore Stockpile
2.1 ocres



SUREry ESTIMATE UPDATE
Intemational Uranium (USA) Corporation
LaSaf - Snowball Mines Ml037lO26 San Juan County
P1e_paqed by Utah Division of Oil, Gas &Minins

file m37-26up.wb2

last revision o1/06/97

DESCRIPTION:
-This updbte,isfor.a transfei from Umetco Minerals Corp. to tnternationat Uranium (USA) Corp
-Energy Fudls Nuclear willrsobn become lnternational Uranium (USA) Corp.
-1989 base amount taken from the July 5, 1989 estimate prepared by the Division
-Site was put on standby in 1990; no major changes have been made at the mine to date
-Permit was transferred in 1985 from Union Carbide Corp. to Umetco Minerals Corp.
-Permit area was 51 acres; cunent actual disturbance is approximately 42 acres
4unent reclamation surety posted by Umetco is a Board Contract for $136,000 (1994-$)
-Land ownership is a mix of State, BLM, USFS & patented lands
-Escalation factors through 1995 are actual Means Historical Cost Indices
€riginal permit area is approximately 56 acres; cunent disturbance is approximately 42 acres
-Totaldisturbed area in the 1989 Division estimate = 42 ACRES

GALCULATIONS

"t

BASE AMOUNT & YEAR

F=P(1 +i)*"n
F = Future Sum
P = Present Sum
i= Escatation Factor
n = number of periods

Three Yr Average = 2.58o/o
Used to Project 5 Yrs
lnto the Future
From the Year 1997

YR
1988
{989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002

ESCAL
FACTOR

0.0181
0.0177
o.oo77
0.0127
o.0221
0.0261
0.0321
0.0193
0.0258
0.0258
0.0258
0.0258
0.0258
0.0258
0.0258

BOND
AMOUNT

$0
$123,310
$124,259
$125,838
$128,619
$131,976
$136,212
$138,841
$142,423
$146,097
$149,867
$153,733
$157,700
$161,768
$165,942

Updated Surety Amoirnt Rounded (2002 $) $165,900

iAverage cost peracre 3.950

NOTE: Prwious Divislon estimate was $136.000 ltSSa-$)

($[ACRE)

; ']

(')



Rectamation Estimate for Umetco Minerals Corporation
LaSaf and Snowball Mines San Juan County . M|O3UO26

Prepared By Utah State Division of Oil, Gas and Mining
July 5, 1989 Page 1 of 3

\)

Quantity Unit $/unit cost ($)Description

LaSal lncline Area Reclamation
Demolish and DisPose of Buildings
Construct Bulkhead Inside Portal
Eackfill Portal to Bulkhead
Respve Porerlines and Poles
Renove Transforoers
Remove Trash
Contour Ore StockPiles to 3h:1v
Contour l{aste DurnPs to 3h:1v
Spread Topsoil
Grade for UniformitY
Revegetate

Subtotal

Snowball Incline Area Reclarnation
Denrolish and Dispose of Buildings
Construct Bulkhead Inside Portal
Eackfill Portal to Bulkhead
Renove Powerlines and Poles
Remove Transfonners
Remove Trash
Grade for UnifornitY
Revegetate

Subtotal

Eeaver Shaft Area Reclamation
0emolish and 0ispose of Buildings
Break-up and Bury Pad and Bin Area
Backfill Shaft
Install 5' Concrete Plug in Shaft
Rerpve Powerlines and Poles
Remove Transformers
Remove Trash
Contour Ore Stockpiles to 3h:lv
Regrade Diversion Ditch
Grade for UniformitY
Revegetate

Subtotal

2,850 Square Feet
Lump Sum
Lump Sum

1,000 Linear Feet
Lump Sum

4.2 Acres
4.2 Acres
4.2 Acres

1,750 Square Feet
1,300 Square Feet

Lump Sum
60 Cubic Yards

1,000 Linear Feet
Lump Sum

8.8 Acres.
5.5 Acres

1,100 Linear Feet
3.3 Acres
B.B Acres

7,400 Square Feet
Lump Sum
Lunp Sum

1.000 Linear Feet
Lump Sum

16.0 Acres
0.4 Acres
4.6 Acres

1.200 Cubic Yards
11.0 Acres
16.0 Acres

1.80

2.00

100
800
800

0.60
430
447

13,320
1,200

600
2,000

500
1,600

320
3.680

720
4,730
7,150

1.80

2.00

35,820

5,130
1.200

600
2,000

500
420

1,810
1.880

100
430
447

1.80
1.00

1,000
t20

2.00

100
800

0.80
430
447

13,540

3,150
1,300
1,200
7,200
2.000

500
880

4,400
880

t,420
3,930

@r 26,860
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Reclamation Estimate tor Umetco Minerals Corporation
LaSal and Snowball Mines San Juan Gounty M|O3UO26

Prepared By Utah State Division of Oil, Gas and Mining
July 5, 1989 Page 2 of 3

Quantity Unit0escript ion

':)

$/Unit Cost ($)

Off€ite Reclamation
Backfill Vent Holes with Rip-Rap
Install 5' Concrete Cap in Vent Holes
Remove Powerlines and Poles
Remove Trash
Rip Roads
Grade for Uniformity
Revegetate

Subtota'l

10 Each
52 Cubic Yards

8,000 Linear Feet
13.0 Acres
4.0 Acres
9.0 Acres

13.0 Acres

3,000
6,240

16.000
260
700

3,870
5,810

35,880

112,100
11 ,210

123,310

136.000

300
L20

2.00
20

t75
430
447

Totals
Add Contingency (10%)

T0TAL RECLAI'IATI0N C0ST

TOTAL RECLAMATION COST

42.0 Acres

(1989 Dollars)

(1994 Dollars) G 1.93% Annual Inflation
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Rectamation Estimate for Umetco Minerals Corporation
GS4 and Snowbatt Mines San Juan County MIO371O26

Prepared By Utah State Division of Oil, Gas and Mining
JulY 5, 1989 Page 3 of 3

Cost Parameters Used

D-8 t),ozer (0&0)
9888 l{heel Loader (0&0)

Labor Only
Trash Rerpval
Farm Tractor (0&0)

Speed
t{idth of Pass

160 $/hour
165 $/hour

24 $/hour
100 $/acre
67 $/hour4 mph
6 feet

Total
Revegetation Cost per Acre Quantity Unit $/Unit Cost ($)

Eare Costs
r Fertilizer (18-46-0) 100 Pounds 0.25 25

Seed Mix 20 Pounds 9 180

Native Hay Mulch 2 Tons 50 100

subtotal 305

Aoolication Costs'fuative Hay Mulch (spread by hand) - 1-0 Hours 24 72

Native Hal t'tulch (disc into ground) 0.3 Hours 67 23

Fertilizei (broadiast by hanii) 0-5 Hours 24 Lz

Seed l,fix (diilled) 0.5 Hours 24 L2

Scarify (iractor with chain) 0-3 Hours 67 23

Subtotal

Total Revegetation Cost Per Acre

L42

447



FORM MR.RC
RcvtrcdJurp lO. 1996

RECLAMANON CONTRACT

File Number Mto37 /026

Effective Date

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OtL, GAS and MtNtNG
1594 West North Temple Suite 1210

tsox 145801 l--
sart Lake cit% ill;iir 1+5801llll

Box 145801

(8O11 538-s291
Fax: (8O11 359-392K) .l/:it 2

DlV. 0F 0lL, cAS & triii.iiiric
RECLAMATION CONTRACT

-ooOoo--

For the purpose of this REcl-AMATtoN CONTRACT the terms below are definedas follows:

'NOTICE OF INTENT|ON. (NOtl: (Fite No.l
(Mineral Minedl

'MINE LOCATION':. (Name of Minel
(Descriptionl

'DISTURBED AREA.: '
(Disturbed Acresl
(Legal Descriptionl

"OPERATOR':
(Company or Namel
(Addressl

t4/o37/026
Urani

Lasal - Snowball

of the tortrn of r,asaf , foEEEFin

International Uraniun (USa) Corporation
c/o 'Fue1s Nuclear, Inc.

1515 Arapahoe Street
Denver

(Phonel 303-623-8317



"OPERATOR'S REGTSTERED AGENT':
(Namel
(Address)

(Phonel

"OPERATOR'S OFFICER(S}'' :

'SURETY":
(Form of Surety - Attachment Bl

'SURETY COMPANY":
(Name, policy or Acct. No.l

'SUREW AMOUNT":
(Escalated Dollarsl

'ESCAI.ATION YEAR':

"STATE':
'DIVISION":
'BOARD':

ATTACHMENTS:
A 'DISTURBED AREA":
B 'SURETY":

1.

Cl Corporation
50 West Broadwav
Salt Lake Citv, IIt 841O4

801-364-5IO1

"

iation
s801140

$165,900.oo

2002

This Reclamation Contract (hereinafter referred to as ,Contract.l is entered
into betw€€o rnternationar uran;un (u,,l)- . the 'operator' and the Utah State
Board of Oil, G ":'

WHEngaS, Operator desires to conduct mining operations under Notice offntention (NOll Filg No_. wo37 ^c, which has-been approved by the UtahState Division of Oil, Gas and Mining 'Davision' under ttre titatr Mined Land
Reclamation Act, sections 4o-g-1 ei seq., utah code Annotated, (19s3, as
amendedl (hereinafter referred to as 'Act"l and implementing ruies; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with operator,s approved
Reclamation Plan, and operator is obligated to provide surety.in io.- and amountapproved by the Board, to assure reclamation of the Disturbed Area.
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1.

2.

3.

4.

5.

Now, THEREFORE, the Board and the operator agree as foilows:

operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the originat
Notice of Intention dated 6/23/77 , and the originai
Reclamation Plan dated s/r/n The Notice of Intention
as amend€d, and trre Reffiended. are incorporated
by this reference and made a part hereof.

concurrent with the execution hereof, operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety contraci i" in
the foim of the surety attached hereto as Attachment B and made a
part hereof- The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
surety contract expressry provides for cancellation, then, wiitrin oo
9"y" following the Division's receipt of notice that the Surety
company intends to cancel the surety contract, the operator shall
provide a replacement surety contract in a form and amount
reasonably acceptable to the Board. lf the operator fails to provide an
acceptable replacement Surety Contract, the Division may oider the
operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area-

operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(11(el of the Act.

operator agrees to perform ail duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Flan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
operator may request the Division to certify that operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

6.
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7.

8.

9.

10.

11.

amended and the Reclamation plan, as amended. lf the Division
makes such certification, operator may make request to the (Board)
that the aggregate face amount of the surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Boardl sharl
hear operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim, demand, liability, cost, charge, suit. or
obligation of whatsoever nature arising from the failure of Opur"tor or
operator's agents and employees, or contractors to comply with this
Contract.

Operator ffiay, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requiremenis of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf operator shall default in the performance of its obligations
hereunder, operator agrees to pay all costs and expenses, including
reasonable'attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this contract by operator ffiay, at the discretion of the 6iri"ion, result

. in gl order to cease mining operations. After opportunity for notice
and hearing, the Board of oil, Gas and Mining may enter an order to
revoke the Notice of lntention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

ln the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this contract. Any excess monies
resulting from forfeiture of the surety contract, upon completion of
reclamation and compliance with this contract, shall be reiurned to
the rightful claimant.

This contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approvuo i., writing by
the parties involved.

12.
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14' Each signatory below represents that he/she is autho rized to execute
this Contract on behalf of the named party.

International Uranium (USA) Corporation
Operator Name

By: Earl E. Hoellen, president
Authorized Offlcer (Typed or printedl

SO AGREED this day of.

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

Page 5 of 8
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DIVISION OF OIL, GAS AND MINING:

James W. Carter, Director Date

STATE OF

COUNTY OF
l ss:
I

On the day of 19 _, personally
appeared before me, who, who being duty sworn aidGEy thil?she, GEid

:,*: j5:['":!1?::"J:H;1"
dtily acknowledged to me that he/she executed the foregoing document by
authority of law on behatf of the State of Utah.

Notary Public
Residing at:

My Commission Expires:

Page 6 of 8
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Form MR-RC

it

ii



_Internat_ignal Uranium (USA) Cormoration
Operator Name

OPERATOR:

By EarI E. Hoellen, president
Corporate Officer - Position

STATE OF Cor-orAoo I

,#2':'l

8o'J*tt oF D€N'€R

On the 16 day of

I ss:
I

lr 19 9'l , personally
whoappeared before me

say that helsh, the said
is tre oflakrr.c.
and duly acknowledged drat saio instrurnent wffif said
by authority of its bylaws or a resolution of its board of directors and said

9.rL 2 *z.ll" n duly acknowledged to me that said
company executed ttre same.

twT/urfuBuc
VTCK LYNI{q,BN$tz

^_ _STATEOFOOLOTADO{9c.oaHoEq{rt|An, tr tlcll

Ir
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ATTACHMENT A ,:..' 
'.,

Mine: La Sal€norlballMines

Permit No.: MlO37lO26

Location: San Juan County, Utah

Operaton International Uranium(USA! Corporation
do Energy Fuels Nuclear, lnc.
Three Park Central, Suite 900

. 1515 Arapahoe Street
Denver, CO 80202

Location:

In T 28 S, R 24 E, SLBM:
S 1/2, SE 1/4, Sec 34
S 1r2, S 1f2, Sec 35
S 1r2, S 1t2, Sec 36

In T 28 S, R 25 E, SLBM:
S 1/2. SW 1/4, & SW 1/4, SE 1/4, Sec 31 (.. l

In T 29 S, R 25 E, SLBM:

. 
NW 1/4. Sec 6

ln T 29 S, R 24 E, SLBM:
sw 1/4, NE 1/4, & NW 114, & N 1/2, SW 1/4, Sec 1

NE 1/4, NE 1/4, & N 1/2, NW 1/4, Sec2
N 1/2, NE 1/4, Sec 3

. (Note: See Also Attached Map)

Page 8 of 8
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NORWEST BANK COI,ORADO, NATIONAL ASSOCIATION
LEIITER OF CREDIT DEPARTMEI T
1740 BROADWAY
DENVER, CO 80274-8685
TELEX NIJI{BER 168118 NBI DVR
STIIFT ADDRESS I NWNBUSSS
pHoNE: (303) 863-6424, FNr (303) 853-48e8

IRREVOCABLE STAI{DSY LETTER OF CREDIT .

OT'R REFERENCE NTTMBER: S8O114O
JANUARY 22, 1997

TO: (BENEFICIARY)
rrIAH DTVTSTON OF OIt, GAS At{D It[rNrNG
FOR ITSELF Al{D AS AGEI T F,OR

U.S. DEPART!{ENT OF INTERIOR ST'REAU OF I,AI{D IJIANAGEMENT AND

U.S, DEPARTMETM OF AGRICT'LTI'RE FORESE SERVICE
1594 WEST NORTII TEMPLE SUITE 1210
PO BOX 145801
sAtT LAKE CrrY, rXtAIt 84114-5801

ACCOUIIT PARTY:
IITTERNATIONAL URANILTM (USA) CORPORATTON
1O5O 17TH STREET SUITE 950
DEIWER, CO 80202

NORWEST BAI{K COIpRADOT N.A. oF DENVER, COLORADO HEREBY

ESTABLISHES THIS IRREVOCABI,E LEII?IER OF CREDIT (THE "I',-ETTER OF

CREDIT'') IN FAVOR OF THE IIIAII DMSION OF OIL, GAg At{D MINING

FOR ITSELF Al{D AS AGEIflI FOR U.S. DEPARTMENT OF INTERIOR BUREAU

OF LAND MANAGEMEI{T AND U.S. DEPARTT'IEITT OF AGRICUIJTURE FOREST

SERVICE (,'BENEFICIARY") r'oR Al{ AGGREGATE AMOTNII NO1[ trO EXCEED

U5D16S,gOO.oO inecLAMATron cosr E5TIMA1"E) IN UNITED STATES

DOLIARS ( " FACE AITIOUMI" ] EFFECTIVE IMMEDIATELY'

Tg16 LEIT1IER OF CREDIT'IIIIJJ E:GIRE AT TNE COUNTERS OF

IIqTERNATIONAI. BAIIKING AT 3!OOP}I DEN\TER 1[IME ON JIuTTIARY

CAI{CELLATION OF L/C PRIOR 1I\0 EXPIRATIoN:
trHIs LEIIIER OF cRiDIT (N{D A}tEr[DMENrs) MU5T BE RETURNED

FOR CANCELLATION WfTH i Srateuenr PUBPORIrEDI,Y SIGNSD BY

DIRECTOR OR THE DEPUTTY DIRESFOR OF :[HE TITAII DIVISIOJT OF

GAS AIID UTNING STATING $HAT3 'I'THTS LETTER OF CREDIT IS NO LONGER REQUIRED BY US AI{D

HEREBY RETURNED TO THE ISSUING BANK FOR CANCELI''ATION'II

C@PV

L7, 1998.

TO US
THE
OIIr,

IS

09,5,497 (46?.16t2t



JPtl-'z-LgJ? W.23 rllulEsT INTERI IFIT ICI.II- 3A3e63898 P.W@

aftAaafa.f
t{qiFt2sf &4ttrfcsaft"

THIS LETTETIUITCREDIT IS DEEMED AUIOI{ATICALLY E:CTENDED IIOR
psRiots oF oNE YEAR rRoM THE CURRENI oR AI-TY FUTURE ExPTRATToN
DATE TTNLESS AT I,EAST 90 (NINETY) DAYS PRIOR T.o SUCH

EXprnafrgN DATE NORWEST gANK COi,ORADO, N.A. N9TIFIES THE

BENEFICTARY BY REGISTERED AIRMAIL 1FHAT :THE BluTK DOES NOT

CONSIDER THIS LETTER OF CREDIT RENEWED FOR SUCH ADDI1TIONAL

PERIOD.

zuNDS TJNDER TITIS LETTER OF CREDTT ARE AVAII'ABI'E AGAINST THE

BENEFICIARY'S SIGHT DFAFT DELIVERED TO trIiE COIJNTERS OF THE

ITITERNATIONAL BANKING DEPARITT'IENT OF NORWEST BANK COIPRADO' N'A'
ATIN:INTERNATI9NAI BANKING oiFein'lrnr, 1740 BR6ADwAY' DEt{vER' co

80274-8685. AT THE BENEFICIARY',S SOLE EITECTION' 1IHE BENEFICAIRY

MAI' PRESENTI SIGHT DRAFTS FOR LESS TITAN TTIE FACE AI{OUNT SO LONG

AS THE AGGREGATE AMOUI{T OF ALI' SIGITT DRAHDS DOES NOT EXCEED THE

FACE AI'IOUNT. EACH DRAFT MIJST SE-ACCOUPruIIED BY A CERIIFICA1IE IN

TIIE FORM OT EXHIBIT A AND EXIIIBIT B SIGNED BY A PURPORIIED

etrnronrzEDREPRESEI{TATIVEoFIIHEBENEFICAIRY.

TTIISLETTEROFCREDITISSUBJECTTC'THET'IIIFORI'ICOMMERCIALCODE
AS ENACTED BY THE STATE OF COTPNAPO AND SIIALL BE SUBJECT TO THE

UNIFoRM cUsToMs AND PRACTIcE-Foi Doc{IMENTARY CREDITS (1993

Rg\rusloN) INTt3Na1.rorqaf, cgef'teen oF gOMMERSE P1'BLISATI9N No' 500'

IN THE EVENT OT COITTT.ICT BETWEEN COLORADO LAW AI{D THE UCP'

COI,O&ADO LAW WTLL GOVERN.

rF NoRwEsT BANK coLoRADo, N.A. REcErvEs THE SIGHT DRAFT(S),

EXI{rBIT B, THIS LE:TTER Or cnsirT AND Al{Y OTHER DOCUMEIiUS oR

REQUTREMENTS aArtED FOR ul[DER-TIrE LE1TER oF cREDrr AND TI{E

FOREcOINC ARE IN SinrCr COUpr,farlcE WITts TnE TERMS OF lrIIIs
r,E1[TER OF CREDiir-tlonwssr EN{K COTpRADO', N'A' wrlr., MAKE

AVAILABLE ro giNbrICIARy t.IG- itt{Ds No LATER THAN THE CIrosE oF

BUSTNESS, DENyER' COT,oRADO-iil'ri, oN Try -IEVENTH 
BANKING DAY

FOLLO!{INa NECETPT OF ALL OF THE FOREGOTNG'

PARTIAL DRAWINGS ARE PERMTIrIED.

FOR INFORIdA:ITON PI.,RPOSES ONLY:RECI,AI.{ATION FOR TI{E I,ASAL/SNOIIBALL

tr'trlret I N1/O37/026 (MINE PER!'IIT NI'MBER)

O

NORWEST BANK COLORADO, NATIONAIT ASSOCIAtrION

BYr

gg-to4fl Gq.tB4



Jpt{->z-L*l? a9.24 lst --T INTERI{ATIOI.H-
'aufit63ag.,# P.@3/W

,rra,
.J'JJ
rroat.E r&4ru6alrffttl|,

G@tPY
EXHIBIT A
TO LETTER

- SIGHT DRAFII
OF CREDIT NUMBER S8O114O

DATE crry, couNrr LETTER OF CREDIT NO.

PAY TO THE ORDER OF: IIIAI{ DVISION OF OIL, GAS AND UINING'
TOR ITSEI.F AI{D ON BEHAI,F OT' A}ID AGET{T FOR U.S' DEPARTMENT OF

IIITERIOR BUREAU OF I,A}ID MANAGEMENT AI{D U.S. DEPAR1TMENI OF

AGRICT'LTURE FOREST SERVICE

DOLLARS

$O:NORIIEST BAI{K COI,ORADO, N.A'
TMERNATIONAI/ BANKING DEPT
I74O BROADIIAY
DENVER, CO 80274-8685

I.ITAII DIVISION OF OIL, GAS

AND MINING FOR ITSELF AltD AS

ECSNT FOR U.S. DEPARTIdENT OF

INIERIOR BUREAU OF I,AND
UANACEUENT AI{D U.S. DEPARTMENT

OF AGRICULTURE FOREST SERVICE
rSgE WESE NORTH TEMPLE SUITE 1210
iar,r LAKE crrY, urAlr 84114-5801

BY:
SIGNATURE

0o-g4e/(eh4ta
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EXHIBIT B
TO LETI'ER OF CREDT:r NUMBER S8O114O

REPRESENTATIVE OF THE TITAH DIVISION OF
A PURPORTED AUTHORIZED

OTL, GAS AND MINING
HEREBY CERTIFY THAT (l) rHE DRAWTNG rN THE AMOUrfr OF
USD , BY SIGHT DRAFT ACCOMPANTING THIS
CERffiTER oF cREDrr No- DATED

rssuED By NoRwEsr BANK coLoRADffi;-TE pERMTmED
ffin TnffiovrsroN oF THE LETBER oF cREDrr. et rHE LETTER oF
CREDIT HAS NETTHER EXPTRED NOR TERMINA:IIED PURSUAI{T TO ITS TERMS.
(3) THE AI,IOUNI' OF THE SIGIIT DRAFT, TOGETHER WfTH Al{Y N.IOUNTS
PREVIOUSLY DRAVTN LINDER THE TJETTER OF CREDIT, DOES NOT EXCEED THE
FACE AMOLtNr, AND (4) rHE IIIAH BOARD OF OrL, GAS AND MTNTNG AFTER
NOTTCE AND HEARING, HAS ENTERED AN ORDER WEICH HAS NOT BEEN
STAYED, ORDERTNG FORFETTURE OF TIIE RECLA!{ATTON COI{TRACT
NUUBER , IN ACCORDA!{CE WITH APPLICABLE LA!'.
pRocEEmrNc wrLL BE utrLrzgD rN FrJr.L To pAy rHE
ETPENSES RELATING TO TT{E RECT,AMATION LIABILITY FOR THE
I,ASAL./SNOWBALL(MrNE) , 14,/037 /026 (MrNE PERMTT NUMBER) .

THE UTAH DIVISION OF OIL, GAS AND MINING

BY:

SIGNATURE

DATE:

,a'-i'! 
",

T,

o
\
g'

Yl ql

N

g9.50.ttt (h.v, a$4


